
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Austindo Resources Corporation N.L. 
A.B.N. 48 002 678 640 

 
 
 
 

Half-Year Report 
30 June 2007 

 
 
 
 
 
 
 
 
 
 
 
 

• Directors’ report 
• Lead auditor’s independence declaration 
• Consolidated interim income statement 
• Consolidated interim balance sheet 
• Consolidated interim statement of recognised income and expenses 
• Consolidated interim statement of cash flows 
• Condensed notes to the interim financial statements 
• Directors’ declaration 
• Independent review report to the members 



 1

 
Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
DIRECTORS’ REPORT FOR THE HALF YEAR ENDED 30 JUNE 2007 

 
The directors present their report on the consolidated entity consisting of Austindo Resources Corporation N.L. 
and the entities it controlled at the end of, or during, the half-year ended 30 June 2007 and the independent 
auditor’s review report thereon. 

 
Directors 
 
The following persons were directors of the Company during the half-year and up to the date of this report: 
 
Name       Period of directorship 
 
Non-executive 
Mr. Bruce J. Watson (Chairman)    Director 1998-2001, Director since 2005 

- appointed Chairman 2005 
Mr. George S. Tahija      Director since 1998 
Mr. John C. Carlile     Director since 1998 
Mr. Christopher P. Melloy    Director since 2001 
 
Review of Operations 
 
Cibaliung Site Development and Erection of Gold Processing Plant 
 
During February 2007, the Group resolved to put all major site construction works at the Cibaliung Gold Project 
(the “Project”) on hold in order to conserve cash whilst funding arrangements were being finalised. However, 
work on the development of the decline has continued in order to achieve access to mineralised ore at the 
earliest opportunity. 
 
At the end of June 2007 the site development and construction is summarised as follows: 

• Site access roads and bridges have been essentially completed; 
• Re-erection of the gold processing plant on site has been 80% completed; 
• Installation of CIL tanks and thickener tank has been 90% completed; 
• Installation of the cyanide mixing tanks has been 80% completed; 
• SAG mill installation has commenced and bearing plates have been installed; 
• Foundations for crusher 80% complete; 
• All generating sets for the power plant have been installed in preparation for commissioning and 

connection; 
• Elution circuit and gold room plant are currently on site ready for installation; 
• Tailings dam construction survey and earthworks have commenced but are on hold. 

 
Work will resume and the project completed once appropriate funding has been resolved. 
 
Cibaliung Decline Development 
 
In February 2007 the Group terminated the Decline Development Contract. The decline contractor extracted 
the roadheader from the decline and demobilised from site at their cost. 
 
During the first quarter of 2007 the Group also resolved not to pursue the development of the original decline and 
advised that the previously targeted first gold pour of May 2007 would not be achieved. 
 
An alternative mining plan was developed to enable the earliest possible access to the ore bodies. This plan was 
based on the development of an alternative decline using drill and blast and using the Group’s own trained mining 
personnel and equipment. A support regime including rockbolts, mesh and fibrecrete has been adopted to 
ensure, so far as is possible, that the difficulties encountered in the first decline are not repeated. At the end of 
June 2007 the Group has safely and successfully developed the decline in excess of 230 metres.  
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
DIRECTORS’ REPORT FOR THE HALF YEAR ENDED 30 JUNE 2007 (CONTINUED) 

 
Review of Operations (continued) 
 
Funding 
 
The Project has experienced significant cost pressure, primarily associated with the impact of significant capital 
cost increases, the difficulties encountered in the development of the decline and increased holding costs due to 
delay in first gold pour. 
 
During the half-year the Company raised interim funding for the Project of A$5.16m through the placement of 344 
million fully paid ordinary shares at 1.5 cents. The Company also raised a further US$5m through a Bridging Loan 
facility. This facility was provided by P.T. Austindo Nusantara Jaya, AuSelect Limited, Mr. Hermani Soeprapto 
(Chief Operating Officer) and Mr. John Carlile (non- Executive Director). 
 
Also during the half-year the Company sold 17 million shares in Castlemaine Goldfields Limited at 19 cents per 
share, generating cash proceeds of A$3.23m.  
 
The ANZ Bank has provided an offer for an additional debt facility of US$5 million for the Project. There are a 
number of pre-conditions associated with this facility including a requirement to restructure the existing hedging 
arrangements. 
 
As previously advised to shareholders the SEASAF Convertible Note facility did not proceed, and the Company 
has subsequently been working on alternative funding strategies. 
 
At the end of the half-year the Company continued to focus on securing the additional funding required to 
complete the Project capital works and decline development required up to first gold pour and for the period 
beyond first gold pour until the Project becomes cash positive, as well as having funding available for an 
aggressive exploration program and working capital requirements. 
 
Hedging 
 
During the half-year the Group closed out its gold hedging contracts for June 2007 and September 2007 delivery 
at no cost to the Group. 
 
As at 30 June 2007, the hedged production amount is 157,998 ounces of gold for delivery up to December 2010 
at a flat forward rate of US$651.15 per ounce. 
 
Exploration 
 
During the half-year the Company advised that a new high-grade vein float had been identified at its Trenggalek 
Project in East Java, Indonesia. These results suggested the presence of multiple high-grade quartz vein sources 
within the tenement. Scout drill testing is proposed for early 2008 subject to the availability of funding. 
 
With the focus on the encouraging results at Trenggalek and the Group conservation of existing cash 
resources, relatively limited exploration activity was undertaken during the half-year on the Pekalongan (Central 
Java) and Cibaliung tenements. 
 
The Group has a strategic alliance with the Anglo American Group to explore for large porphyry copper/gold 
deposits in an exploration area known as Aisasjur, Papua. The company has a 20% joint venture interest in the 
Aisasjur project while the Anglo American Group has the obligation to fund all exploration activities pursuant to 
the terms of the strategic alliance. A 4,000 metre drilling program was completed during the half-year. Subject 
to the issuing of a new forestry access permit, Anglo plans to undertake further drilling, testing deeper seated 
porphyry copper-gold targets. 
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
DIRECTORS’ REPORT FOR THE HALF YEAR ENDED 30 JUNE 2007 (CONTINUED) 

 
Review of Operations (continued) 
 
Consolidated Results 
 
The consolidated loss for the Group for the half-year was $20,155,581 (2006:  $360,493 loss) after income tax. 
 
The half year result was significantly impacted by the write-off of the capitalised costs of the Cibaliung Project’s 
development of the first decline. These costs totaling $8.0 million were written-off after the Group abandoned 
further development of this decline due to very poor ground conditions and the adoption of an alternative mining 
plan which included the development of a new decline access. 
 
Also during the half-year the Group developed a revised Base Case Financial Model for the Cibaliung Project 
which incorporated the delay in the first gold pour date, and higher capital and operating costs. As a 
consequence, the Group was required under AASB136 Impairment of Assets to undertake asset impairment 
testing on the carrying value of the capitalised Cibaliung Project Development expenditures and the capitalised 
Exploration and Evaluation expenditures. Based on the assessment of the recoverable amount of these assets, 
the Directors resolved to write-down the carrying value of these assets by $10.36 million 
 
The sale of the Castlemaine Goldfield Limited shares generated a profit after tax of $1.2 million. 
 
Auditor’s Independence Declaration 
 
The lead auditor’s independence declaration is set out on Page 4 and forms part of the Directors’ report for the 
half-year ended 30 June 2007. 
 
 
Signed in accordance with a resolution of the Directors. 
 
 
Dated this 13th day of September 2007. 
 
 
Bruce Watson 
 
 
Bruce J. Watson       
Non Executive Chairman     
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Austindo Resources Corporation N.L. and its Controlled Entities 
A.B.N. 48 002 678 640 

Consolidated interim income statement 
For the six months ended 30 June 2007 

 
    
 Note 30 June 2007    30 June 2006 
        $        $ 
Continuing operations    
    
Employee benefits expense  (685,027) (495,257) 
    
Depreciation and amortisation expense  (45,346) (20,043) 
    
Administration expenses  (796,698) (566,198) 
    
Unrealised foreign exchange gain/ (loss)  (13,358) 38,344 
 
Loss from write-off of Cibaliung decline development costs  

 
12 

 
(8,004,052) 

 
- 

    
Impairment loss on exploration and evaluation expenditure 11 (1,759,539) - 
    
Impairment loss on Cibaliung project development 
expenditure 

 
11 

 
(8,596,129) 

 
- 

    
Profit on the sale of shares in Castlemaine Goldfields 
Limited 

 
10 

 
1,767,518 

 
- 

    
Net loss on cash flow hedges 13 (619,725) - 
    
Share of net losses of associate accounted for using the 
equity method  

  
- 

 
(34,952) 

    
Other expenses from ordinary activities  (23,794) (94,215) 
    
Loss from operating activities before finance costs  (18,776,150) (1,172,321) 
    
Finance income  121,359 227,593 
Finance expenses  (737,303) (199,382) 
Net finance (expense)/ benefit  (615,944) 28,211 
    
Loss before income tax (expense)/ benefit  (19,392,094) (1,144,110) 
    
Income tax (expense)/ benefit  (763,487) 783,617 
    
Loss from continuing operations  (20,155,581) (360,493) 
    
Attributable to:    
     Shareholders of the Company  (20,054,151) (360,493) 
     Minority interest  (101,430) - 
  (20,155,581) (360,493) 
Earnings per share     
Basic earnings/ (loss) per share (cents per share)  (1.46) (0.03) 
Diluted earnings/ (loss) per share (cents per share)  (1.46) (0.03) 
    

  
 

The income statement is to be read in conjunction with the condensed notes to the consolidated interim financial report. 
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
Consolidated interim statement of recognised income and expense 

For the six months ended 30 June 2007 
 
 

     
  Note 30 June 2007      30 June 2006 
              $        $ 
     

 Reserve transferred to income statement on the 
disposal of available for sale of financial assets 
 

 
16 

 
(1,686,255) 

 
- 

 Net change in the fair value of available for sale 
financial assets 
 

 
16 

 
(147,000) 

 
1,863,391 

 Cost of share based payments 
 

16 17,211 64,297 

 Net unrealised loss on the revaluation of cash flow 
hedges 
 

 
16 

 
- 

 
(9,614,630) 

 
 Foreign exchange translation differences 16 (2,901,077) (707,230) 

 
  

Net loss recognised directly in equity 
 

  
(4,717,121) 

 
(8,394,172) 

 Loss for the period 
 

 (20,155,581) (360,493) 

 Total recognised income and expense for the 
period 

  
(24,872,702) 

 
(8,754,665) 

     

 Attributable to: 
 
Shareholders of the Company 

  
 

(24,771,272) 

 
 

(8,754,665) 
 Minority interest  (101,430) - 
     
 Total recognised income and expense for the 

period 
  

(24,872,702) 
 

(8,754,665) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The statement of recognised income and expense is to be read in conjunction with the condensed notes to the consolidated interim 
financial report.
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
Consolidated interim balance sheet 

As at 30 June 2007 
 

 Note   30 June 2007 31 December 2006 
  $ $ 
   (restated)* 
CURRENT ASSETS    
Cash and cash equivalents  2,491,580 9,514,147
Trade and other receivables  7,045 7,403
Other investments  465,000 4,500,000
Derivative financial instruments  179,209 58,060
Other   702,646 849,795
TOTAL CURRENT ASSETS  3,845,480 14,929,405
    
NON-CURRENT ASSETS    
Other receivables  101,896 101,896
Property, plant and equipment  1,265,848 1,481,984
Exploration and evaluation expenditure  11,908,982 15,240,683
Project development expenditure  51,495,611 56,778,501
TOTAL NON-CURRENT ASSETS  64,772,337 73,603,064
    

TOTAL ASSETS  68,617,817 88,532,469
    
CURRENT LIABILITIES    
Trade and other payables  3,064,464 7,156,583
Derivative financial instruments  1,308,935 508,786
Interest bearing liabilities    15 13,740,175 3,987,110
Provisions  12,341 14,213
Other  64,429 66,077
TOTAL CURRENT LIABILITIES  18,190,344 11,732,769
    
NON-CURRENT LIABILITIES    
Other payables  1,803,270 1,882,673
Interest bearing liabilities     15 27,335,690 32,870,213
Derivative financial instruments  9,725,302 10,683,594
Provisions  1,185,597 1,056,836
TOTAL NON-CURRENT LIABILITIES  40,049,859 46,493,316
   
TOTAL LIABILITIES  58,240,203 58,226,085
   
 
NET ASSETS 

  
10,377,614 30,306,384

    
    

Contributed equity     16 80,159,209 75,316,707
Reserves     16 (4,595,729) 121,392
Accumulated losses     16 (65,185,866) (45,131,715)
Parent interest 
Minority interest 

    16 
    16 

10,377,614 
- 

30,306,384 
-

 
TOTAL EQUITY 

  
10,377,614 30,306,384

 
 
 
 
 
 
 
 

* Please refer to note 19.  
The balance sheet is to be read in conjunction with the condensed notes to the consolidated interim financial report.
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
Consolidated interim statement of cash flows 

For the six months ended 30 June 2007 
 
 

   
  30 June 2007 30 June 2006 
        $ $ 
 Cash flows from operating activities  

 Cash paid to suppliers and employees (1,816,875) (1,455,863)
 Interest paid (506,853) (142,396)
  

Net cash used in operating activities 
 

(2,323,728) (1,598,259)
   
 Cash flows from investing activities  
 Interest received 122,740 109,734
 Acquisition of property, plant and equipment (51,878) (11,339,077)
 Proceeds from sale of investments 3,203,353 -
 Exploration expenditure (394,221) (257,730)
 Cibaliung project and development expenditure (18,718,528) (7,945,092)
  

Net cash used in investing activities 
 

(15,838,534) (19,432,165)
   
   
 Cash flows from financing activities  
 Proceeds from the issue of share capital 5,160,500 12,000,165
 Funds invested in term deposit - (4,000,000)
 Proceeds from funds invested in term deposit 200,000 -
 Proceeds from bridging loan 6,440,776 -
 Loans from related party - 840,845
 Proceeds from bank loan - 13,453,518
 Payments in respect of capital raisings (317,998) (617,717)
  

Net cash from financing activities 
 

11,483,278 21,676,811
   
  

Net increase (decrease) in cash and cash equivalents 
 

(6,678,984) 
 

646,387
 Cash and cash equivalents at 1 January  9,514,147 13,431,506
 Effect of exchange rate fluctuations on cash held (343,583) 7,700
  

Cash and cash equivalents at 30 June  
 

2,491,580 14,085,593
 
 
  
 

 
 

The statement of cash flows is to be read in conjunction with the condensed notes to the consolidated interim financial report.
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
Condensed notes to the consolidated interim financial report 

For the six months ended 30 June 2007 
 
 

1. Reporting entity 
 

Austindo Resources Corporation N.L. (the “Company”) is a company domiciled in Australia. The 
consolidated interim financial report of the company as at and for the six months ended 30 June 2007 
comprises the Company and its subsidiaries (together referred to as the “consolidated entity” or 
“Group”) and the consolidated entity’s interest in associates and jointly controlled entities. 
 
The consolidated annual financial report of the consolidated entity as at and for the year ended 31 
December 2006 is available upon request from the Company’s registered offices at Level 8, 459 Collins 
Street, Melbourne Victoria or at www.austindoresources.com.au. 
 
 

2. Statement of compliance 
 
The consolidated interim financial report is a general purpose financial report which has been prepared 
in accordance with AASB 134: Interim Financial Reporting and the Corporations Act 2001. 
 
This consolidated interim financial report does not include all of the information required for a full 
annual financial report, and should be read in conjunction with the consolidated annual financial report 
of the consolidated entity as at and for the year ended 31 December 2006. 
 
This consolidated interim financial report was approved by the Board of Directors on 13 September 
2007 
 
 

3. Significant accounting policies 
 
 The financial report is prepared on the historical cost basis except that the following assets and 

liabilities are stated at their fair value: derivative assets, liabilities, financial instruments classified as 
available-for-sale and project development expenditures. 
 
The accounting policies applied by the consolidated entity in this consolidated interim report are the 
same as those applied by the consolidated entity in its consolidated financial report as at and for the 
year ended 31 December 2006. 
 
 

4.  Estimates 
 
The preparation of the interim financial report requires management to make judgements, estimates 
and assumptions that affect the application of policies and reported amounts of assets and liabilities, 
income and expenses.  Actual results may differ from these estimates. 
 
Except as described below, in preparing this consolidated interim financial report, the significant 
judgements made by management in applying the consolidated entity’s accounting policies and the key 
sources of estimation uncertainty were the same as those that applied to the consolidated financial 
report as at and for the year ended 31 December 2006. 
 
During the six months ended 30 June 2007 management reassessed its estimates in respect of the 
recoverable amount of the capitalised Cibaliung Project Development expenditures and the 
recoverable amount of capitalised Exploration and Evaluation expenditures. 
 
 

5. Financial risk management 
  
The consolidated entity’s financial risk management objectives and policies are consistent with those 
disclosed in the consolidated financial report as at and for the year ended 31 December 2006. 
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
Condensed notes to the consolidated interim financial report 

For the six months ended 30 June 2007 
 

 
6. Derivative financial instruments 
 

The consolidated entity’s derivative financial instrument objectives and policies are consistent with 
those disclosed in the consolidated financial report as at and for the year ended 31 December 2006. 
For the half year ended 30 June 2007, the movement in the fair value of these derivative financial 
instruments has been taken to the income statement as a loss of $619,725. 

 
7. Going concern 
 

The financial report is prepared on a going concern basis, which assumes that the Company will be 
able to source the additional funding required to complete the capital works and mine development of 
Cibaliung Gold Project (the “Project”) to enable it to commence gold production and become cash 
positive. 
 
The ability of the Company to raise the additional funding and to be able to continue as a going 
concern is subject to significant uncertainty and is dependant upon the continued commercial viability 
of the Project and the ability of the Company to source required funding in a timely manner. 
 
As reported in the 2006 Annual Report the Project experienced significant difficulties in the 
development of the first decline. The Group subsequently abandoned this decline and terminated the 
decline contractor. An alternative mining plan was developed to enable the earliest possible access to 
the ore bodies. This plan was based on the development of a second decline using drill and blast and 
using the Group’s own trained mining personnel and equipment. A support regime including rockbolts, 
mesh and fibrecrete has been adopted to ensure, so far as is possible, that the difficulties encountered 
in the first decline are not repeated. 
 
To the end of August 2007 the Group has safely and successfully developed the decline in excess of 
300 metres and during this development has encountered generally better ground conditions than 
those experienced with the first decline. The Directors believe that management has successfully 
addressed the technical difficulties that were experienced in the development of the mine during 2006 
and early 2007. However the Directors recognise that mining development will always be subject to 
inherent technical risk and can be impacted by possible changes to ground conditions encountered. 
Any further significant decline development difficulties could ultimately impact the commercial viability 
of the Project and hence the Company’s ability to raise additional funding, as well as the carrying value 
of the Project assets. 
 
The commercial viability of the Project is materially dependent upon the assumed prices for unhedged 
quantities of gold and silver for the Project Resources and Reserves, the final capital costs to develop 
the project, the subsequent cash operating costs incurred once in production and the period over which 
the mineral reserves and resources are recovered. 
 
As detailed in Note 11, during the half-year the Group developed a revised Base Case Financial Model 
for the Cibaliung Project which incorporated the delay in the first gold pour date and higher capital and 
operating costs. The delay and higher costs were indicators of possible impairment and as a 
consequence impairment testing was undertaken on the carrying value of the Cibaliung Project assets. 
Based on the assessment of the recoverable amount of these assets, the Directors resolved to write-
down the carrying value of these assets. The Directors recognise that the commercial viability of the 
Project, the carrying value of the Cibaliung Project assets in the financial statements, and the ultimate 
ability of the Company to raise additional funding to complete the project are at risk if there are further 
significant cost increases, any further significant delay in expected first gold pour and any significant 
decline in long-term in gold and silver prices.  

 
The Company has estimated that in order to be able to complete the Project capital works and to fund 
the Project until it becomes cash positive, it will need to source up to US$30 million in funds from 
equity, convertible notes or borrowings. 
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
Condensed notes to the consolidated interim financial report 

For the six months ended 30 June 2007 
 
7. Going concern (continued) 
 

In order for the Company to have sufficient available cash facilities to continue to trade whilst these 
fund raising activities are underway the Company has: 

 
(i) drawn down US$2m from the Australia and New Zealand Banking Group Limited (“ANZ”) Cost 

Over-run facility in July 2007; 
(ii) resolved to continue to place all major works for the Project on hold (other than development of 

the decline) until funding arrangements are finalised; 
(iii) resolved to sell the remaining 3,000,000 shares in Castlemaine Goldfields Limited; 
(iv) substantially advanced both equity and debt funding proposals as detailed below. 

 
The Company has been working to finalise arrangements for additional funding to allow completion of 
this development phase of the Project. Subsequent to the half-year-ended 30 June 2007, the Board 
has resolved to proceed with a share rights issue and an associated share placement. The Board has 
received commitments to underwrite the rights issue or participate in the placement for an aggregate of 
A$13.6 million. This is the minimum amount that will be raised in this process. The Company is 
currently unable to state how much will actually be raised as it is dependent upon the level of 
shareholder acceptances, which will not be known until the rights issue closes in October 2007. It is 
anticipated that this committed funding will be sufficient to allow progress with the decline development 
to reach the ore body and to commence building-up an ore stockpile. The Board will continue over time 
to pursue the remaining additional funding required for the Project.  
 
Although the Group has heavily cut-back expenditures, the Group continues to incur certain monthly 
fixed costs, salary costs, and financing costs, which places constraints upon the period of time that the 
Company has to complete the fund raising activities in relation to the share rights issue and associated 
placement. 

 
As part of meeting the overall Project funding requirements, the ANZ has provided an offer for an 
additional debt facility of US$5 million. There are a number of pre-conditions associated with this facility 
including a requirement to restructure the existing hedging arrangements. 
 
Additionally it has been agreed with the ANZ, that subject to the Company satisfying certain conditions, 
the ANZ will convert from debt to equity US$13 million of their existing Project facility loan, which will 
provide the Group with reduced interest payments and loan repayment commitments. 
 
The ability of both the Company and the Group to continue as a going concern is subject to significant 
uncertainty. The ability of the Group to be able to complete the development of the Project and to be 
able to eventually generate gold production revenue and positive net cashflows is dependent upon: 
 

(i) the share rights issue and associated share placement being successfully completed; 
(ii)   the satisfaction of conditions precedent to the ANZ funding arrangements;  
(iii)  the success of further fund raising activities to support the Group after the share rights issue 

and associated share placement have been completed. 
 

At the date of this report, in the Directors’ opinion there are reasonable grounds to expect that the 
Company’s immediate fund raising activities in relation to the share rights issue and associated 
placement will be successful and will generate a minimum of A$13.6 million to continue the 
development of the Project, and in particular the decline development towards the ore body. 
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
Condensed notes to the consolidated interim financial report 

For the six months ended 30 June 2007 
 
7. Going concern (continued) 

 
Following the completion of the share rights issue and associated placement, the Company will in due 
course undertake further fund raising to ensure that the Company has adequate funding in place to 
continue as a going concern until the Project is cashflow positive. The required size of this fund raising 
will be dependant upon the amount raised from the share rights issue. Whilst the Directors reasonably 
believe that the Company will be ultimately successful in raising such additional funding it is however 
recognised that such future fund raising activities are subject to significant uncertainty. 
 
The contribution of the various sources of funding for the required US$30 million to complete the 
Project to positive cashflow are summarised in the following table: 
 
 Amount US Dollars 
 
Source of Funding 

Minimum amount 
from rights issue 

Maximum amount 
from rights issue 

Share rights issue and share placement* 11.2m 17.2m
ANZ additional debt facility 5.0m 5.0m
  
Sub-total of committed funds 16.2m 22.2m
Further fund raising (after share rights issue & placement) 13.8m 7.8m
  
Total funds required 30.0m 30.0m

 *A$13.6 million underwriting commitment has been converted to US Dollars using rate of 0.825 
 

If these fund raising efforts are unsuccessful, then both the Company and Group would be unlikely to 
be able to continue as a going concern, and they may therefore be required to realise the assets and 
extinguish the liabilities other than in the normal course of business and at amounts different to those 
stated in the financial statements. 

 
8.  Segment reporting 

 
The consolidated entity comprises of the following main business segments: 

 
Australia 

• Austindo Resources Corporation N.L. – parent entity providing financing, management and 
administrative services. 

 
Indonesia 

• P.T. Cibaliung Sumberdaya - exploration, development and mining of the Cibaliung Project; 
• P.T. Indonusa Mining Services - management services and exploration activities in Indonesia; 
• P.T. Eastara Melawi Mineral - in liquidation. 

 
 For the six months ended 30 June: 
 

 
 
 
 
June 2007 

Austindo 
Resources 
Corporation 

N.L. 

 
 

P.T. Cibaliung 
Sumberdaya 

P.T. 
Indonusa 

Mining 
Services 

P.T. 
Eastara 
Melawi 
Mineral 

 
 
 

Eliminations 

 
 
 

Consolidated 
Profit/ (loss)  from 
operating activities 
before income tax 

 
 

779,929 

 
 

(21,134,148) 

 
 

(2,886) 

 
 

(2,107) 

 
 

1,583,062 

 
 

(18,776,150) 
       

Less net finance expense      (615,944) 
Less Income tax expense      (763,487) 
Results from operating 
activities (continued 
operations) 

      
 

(20,155,581) 
       
Total Assets 59,699,839 66,394,533 1,101,291 30,349 (58,608,195) 68,617,817 
Total Liabilities (11,563,852) (88,355,602) (1,619,948) (537,132) 43,836,331 58,240,203 
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Austindo Resources Corporation N.L. and its Controlled Entities 

A.B.N. 48 002 678 640 
Condensed notes to the consolidated interim financial report 

For the six months ended 30 June 2007 
 
8. Segment reporting (continued) 
 
 

 
 
 
 June 2006 

Austindo 
Resources 
Corporation 

N.L. 

 
 

P.T. Cibaliung 
Sumberdaya 

P.T.  
Indonusa 

Mining 
Services 

P.T. 
Eastara 
Melawi 
Mineral 

 
 
 

Eliminations 

 
 
 

Consolidated 
Profit/ (loss)  from 
operating activities 
before income tax 

 
 

(1,013,261) 

 
 

- 

 
 

(189,371) 

 
 

(549) 

 
 

30,860 

 
 

(1,172,321) 
       

Less net finance benefit      28,211 
Add Income tax benefit      783,617 
Results from operating 
activities (continued 
operations) 

      
 

(360,493) 
       
Total Assets 51,785,913 48,947,472 578,477 43,370 (32,467,429) 68,887,803 
Total Liabilities (5,771,329) (55,529,220) (374,740) (589,186) 27,045,441 35,219,034 

 
 
9. Income tax expense 
 

The consolidated entity’s tax rate in respect of continuing operations for the six months ended 30 June 
2007 was 30 percent (for the six months ended 30 June 2006: 30 percent).  
 
A tax expense at a consolidated level, of $763,487 was recognised for the six months ended 30 June 
2007 for the realised profit on the sale of the 17 million shares in Castlemaine Goldfields Limited. The 
Company will not be required to pay any capital gains tax on this realised profit, as any potential tax 
liability will be offset by prior year capital losses carried forward. The tax effect of this sale has reduced 
the deferred tax liability, at a consolidated level, to $60,615 which the Group has offset against a 
deferred tax asset, due to the Group carrying prior year tax losses, which will reduce its tax liability to 
nil. 
 
The investment in Castlemaine Goldfields Limited held as at the 30 June 2007 (3 million shares) is 
measured at fair value with a debit to reflect the fair value adjustment being made to the revaluation 
reserve account.  

 
 
10. Assets held for sale 
 
 The Company’s 20 million shares in Castlemaine Goldfields Limited were escrowed until 3 March 2007. 

During March 2007, the Company sold 17 million shares at 19 cents a share. The sale resulted in a 
profit before tax of $1.77 million. 

 
As at 30 June 2007, the Company owned 3 million shares in Castlemaine Goldfields Limited at a 
quoted bid price of 15.5 cents per share. The fair value of the investment in Castlemaine Goldfields 
Limited as at the 30 June 2007 was $465,000. 

 
 
11. Cibaliung Project impairment loss 
 

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for 
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment 
loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable 
amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in 
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there 
are separately identifiable cash flows (cash generating units). 
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11. Cibaliung Project impairment loss (continued) 
 
During the half-year the Group developed a revised Base Case Financial Model for the Cibaliung 
Project which incorporated the delay in the first gold pour date, and higher capital and operating costs. 
The delay and higher costs were indicators of possible impairment and as a consequence, the Group 
was required under AASB136 Impairment of Assets to undertake asset impairment testing. 
 
Impairment testing was undertaken on the carrying value of the Cibaliung Project which was deemed to 
be a cash generating unit comprising the capitalised Cibaliung Project Development expenditures and 
capitalised Exploration and Evaluation expenditures. Based on the assessment of the recoverable 
amount of these assets, the Directors resolved to write-down the carrying value of these assets by 
$10.36 million. The recoverable amount of these assets was based on the value in use methodology, 
using a discount rate of 10%, which the Directors believe is an appropriate pre-tax discount rate that 
reflects the current market assessment of the time value of money and the risks specific to the 
Cibaliung Project.  
 
This impairment loss is reflected in the income statement as a write-down of capitalised Exploration 
and Evaluation expenditure of $1.76m and a write-down of capitalised Cibaliung Project Development 
expenditures of $8.60 million.  

 
 
12. Property, plant and equipment 
 

In last year’s annual report the Group reported significant remedial work having to be undertaken 
following side wall swelling in the original decline as well as a large deformation causing a blockage in the 
tunnel. During the first quarter of 2007 the Group resolved not to pursue the development of this decline. 
An alternative mining plan was developed to enable the earliest possible access to the ore bodies. This 
plan was based on the development of an alternative decline using drill and blast and using the Group’s 
own trained mining personnel and equipment.  
 
With the decision to abandon further development of the original decline the Directors resolved to write-
off the capitalised costs of $8.0 million associated with this original decline development.  

 
13. Cash flow hedges 
 

In April 2006, P.T. Cibaliung Sumberdaya entered into various derivative contracts with the ANZ 
Banking Group Limited as a means of managing its exposure to commodity prices, foreign currency 
and interest rate risk. 

 
With the delay in first gold pour these hedges have not satisfied the effectiveness testing as required by 
AASB 139 Financial Instruments: Recognition and Measurement. The movement in the fair value of 
these cash flow hedges for the six months ended 30 June 2007, has been taken to the income 
statement as a loss of $619,725. 

 
Gold forward contracts 
P.T. Cibaliung Sumberdaya uses gold flat forward contracts to manage its exposure to price 
movements in its expected gold production. During the six months ended 30 June 2007 contracts for 
June 2007 and September 2007 delivery, 13,306 and 13,710 ounces respectively, were closed out at 
no cost to the Group. As at 30 June 2007, the hedged production amount is equivalent to 157,998 
ounces of gold.  




